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Summary of Findings for Jordan Cement Factories Company:

Preliminarily, it must be noted that the privatization of Jordan Cement Factories
Company (JCFC) was performed starting in 1996 through 1998, prior to the
enactment and implementation of the Privatization Law No. 25 of 2000.
Nevertheless, upon conducting an independent and diligent investigation of the
privatization process employed by the Government of Jordan (“GOJ”) for JCFC,
Aljazy & Co. notes the following areas of concern:

1. The absence of a clear and fair appointment mechanism for the role of the
Company’s Financial Advisor;

2. The failure to comply with the requirement to obtain the Council of
Ministers’ approval prior to the execution of the MOU for the sale of 33% of
the Company’s shares.
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Summary of Findings for Arab Potash Company:

The privatization of the Arab Potash Company (“APC”) was performed from 2002 to
2003, subsequent to the enactment and implementation of the Privatization Law No. 25
of 2000 (“Privatization Law”), thereby conferring an unequivocal duty upon APC to
abide by such legislative requirements. Upon conducting an independent and diligent
investigation thereto, Aljazy & Co. notes that the privatization process of APC was
conducted in full conformity with the legislative requirements of the Privatization Law
and in accordance with sound business practice.
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Summary of Findings for Jordan Phosphate Mining Company:

Preliminarily, it must be noted that the privatization of Jordan Phosphate Mining
Company (“JPMC”) was performed from 2001 to 2006, subsequent to the enactment
and implementation of the Privatization Law No. 25 of 2000 (“Privatization Law”),
thereby conferring an unequivocal duty upon JPMC to abide by such legislative
requirements. Upon conducting an independent and diligent investigation thereto,
Aljazy & Co. notes that initially, JPMC did apply the proper privatization procedure
in accordance with the law, however, on 23th October 2005, the Council of Ministers
decided to terminate the applicable process and entered into direct negotiation with the
awarded bidder, in clear violation of Article 5(a) of the Privatization Law, which
requires the principles of transparency, openness and fair competition be utilized.
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Summary of Findings for Royal Jordanian Airlines:

The privatization of Royal Jordanian Airlines (“RJ”’) was performed from 2005 to 2007,
subsequent to the enactment and implementation of the Privatization Law No. 25 of 2000
(“Privatization Law”), thereby conferring an unequivocal duty upon RJ to abide by such
legislative requirements. Upon conducting an independent and diligent investigation
thereto, Aljazy & Co. notes that the privatization process of RJ was conducted in full
conformity with the legislative requirements of the Privatization Law and in accordance
with sound business practice. However, we have the following concern:
1. The absence of documentary evidence to prove that the Council of Ministers approved
the appointment of the financial and legal advisors in the privatization of RJ, as
required by Acrticle (7/a/5) of the Privatization Law .
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Summary of Findings for Airport Duty Free Shops Company:

Preliminarily, it must be noted that the privatization of Airport Duty Free Shops
Company (“ADFC”) was performed from 1999 to 2000, prior to the enactment and
implementation of the Privatization Law No. 25 of 2000. Upon conducting an
independent and diligent investigation thereto, Aljazy & Co. notes that the
privatization process of ADFC was conducted in full conformity with the
legislative requirements of the Privatization Law and in accordance with sound
business practice.
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Summary of Findings for Jordan Aircraft Maintenance Company:

Preliminarily, it must be noted that the privatization of Jordan Aircraft Maintenance
Company (“JORAMCQO”) was performed from 2000 to 2006, subsequent to the enactment
and implementation of the Privatization Law No. 25 of 2000 (“Privatization Law”), thereby
conferring an unequivocal duty upon JORAMCo to abide by such legislative requirements.
Upon conducting an independent and diligent investigation thereto, Aljazy & Co. notes the
following areas of concern:

1. The absence of documentary evidence to prove that the Council of Ministers
approved the appointment of the financial and legal advisors in the privatization of
JORAMCo, as required by Article 7(a)(5) of the Privatization Law .

2. The Council of Ministers applied specialized conditions of the negotiation in favor
of the selected bidder, including the provision of certain guarantees, which were not
included in the original Tender issued to all potential bidders, thereby compromising
the adherence to Article 5(a) of the Privatization Law which requires the principles
of transparency, openness and fair competition be utilized.
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Summary of Findings for Jordan Airmotive Limited Company:

Preliminarily, it must be noted that the privatization of Jordan Airmotive Limited

Company (“JALCO”) was performed from 2000 to 2006, subsequent to the enactment
and implementation of the Privatization Law No. 25 of 2000 (‘“Privatization Law”),
thereby conferring an unequivocal duty upon JALCO to abide by such legislative

requirements. Upon conducting an independent and diligent investigation thereto,
Aljazy & Co. notes the following areas of concern:

1. The absence of documentary evidence to prove that the Council of Ministers

approved the appointment of the financial and legal advisors in the privatization
of JALCO, as required by Article 7(a)(5) of the Privatization Law .

2. The representative of the Minister of Finance, who is a technical committee

member, was not invited to attend any of the technical committee meetings.
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Summary of Findings for Jordan Flight Catering Company:

Preliminarily, it must be noted that the privatization of Jordan Flight Catering
Company (“JFCO”) was performed from 2000 to 2001, subsequent to the enactment
and implementation of the Privatization Law No. 25 of 2000 (‘“Privatization Law”),
thereby conferring an unequivocal duty upon JFCO to abide by such legislative
requirements. Upon conducting an independent and diligent investigation thereto,
Aljazy & Co. notes the following concern:
1. The absence of documentary evidence to confirm the appointment of a
financial advisor, despite reference to such appointment in various Minutes of
Meeting by the Working Committee.
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Summary of Findings for Jordan Airline Training and Simulation Company:
Preliminarily, it must be noted that the privatization of Jordan Airline Training and
Simulation Company (“JATS”) was performed from 2000 to 2006, subsequent to the
enactment and implementation of the Privatization Law No. 25 of 2000
(“Privatization Law”), thereby conferring an unequivocal duty upon JATS to abide by
such legislative requirements. Upon conducting an independent and diligent
investigation thereto, Aljazy & Co. notes the following concern:

1. The absence of documentary evidence to prove that the Council of Ministers
approved the appointment of the financial and legal advisors in the
privatization of JATS, as required by Article (7/a/5) of the Privatization Law .

107




RS

0gAajlliog SjlaJl
Uagligild Ugjlititnog Ugoloo

(RIAA) dia ) Aslal) hdall dpagals] /gpall JA ¢ Ukab 1r /Lils

Lnaldal) gl | gaa ey Aa ) Aslal) ¢)pdal) dpaalsY dadiadl) cilpla) cuad o
FEgRA|
cliial) Laduady ol uagay a3 Al cluhal) of clbad)iu) -

Ouy GV amsall Jall s Jae il e Tely g laa) die 5 (2000/7/23) gl | dagals]
toe IS ey A ¥) AW (bl daalST e lial Gulaa | () phall

LY Galaa Gy [l 5 —1 Aslal

sl halall dlals ple e =2 aga i)
Ll Gadyll [ ANV ASL ale e =3 (RJAA)

ALYL SL el ~S 5l 4

) Uae i ) ol [e U] (ulaa sme =5

cee Bl A 2 ol [e L)) (udas sne =6
Jasi Cim LoaplSY) Lpalasy A sale) plaaV) e 4 Capl ) aaalsall (e
o Y Jead¥) oy sann s 3 oLty Wla Jaaty ¥ S99 Gsndl o ) (g scinnal
Pha e il Jae b W] palal) ¢ Uil g gad angll GuaplsY) 50 ol
She g Bendl @Y LG A0S and e Jlaall 138 5 Jeally L0089 (g0 e sy
tosrainall Ll daagi (A CHLA Gaa (a5 cdnlaginl) 4l (e 35 Baae AN
t e ddlgal) oY) Galaa e liae ] salull e diad QS Galaall 58 23

A ASL ale yiae [ adl) 5ol Gutigal) dighe

@) ghphall dalu ale pae fad) alea GUlN ddshe Lo

i) s sme [ eyl A ) salan L
Apalanll L3dal sl ae Greill AaanlSY) Lialats Aa ale) poage A Jal e
cJlaxialy Ayl i) ddia g gumsall 138 clacly

Aodiodll Llee byl gl (ulaa i -
L) i) 4 sy (2000/8/9) Gy sainial lginda b Gatl) dind Fpn e el
uda b el Glae G5 «Jil iy S ansdly (2000/8/17) = sl 9643/
tok Lo e 2000/8/15 by saiaiall (445) A,

Ll Lalaty A sale) (asady Al plid (ulae duag daw -]

Apalaall 4nanll sasgll e okl

toe S dgsacy JEI ys (e duling dagua s iad S35 -2

Apalaill Ll san gl aty e 1

el ()l A V) AL Gl e ddgle L2

108




R

g

T ===

0gAajlliog SjlaJl

Uagligild Ugjlititnog Ugoloo

Ay V) ASLY ghudal) $pepls] le e diglae .3
Al 5ylys e Jiee .4
i) s sae /el A audl salas .5
AUl Sleall e (8 B S5 -3
-Jal )l
sl (o ulall ALl
galadll 8w sasl
LA Y1 A4S
i) AL el dseals
Glghally dasldl) dlsyall Jaad) dpailiind daely (Al Godlly daguagill Lalll o8 Sy
Mg Sy A hlAl) aat Caagy Ladlas) Caal gl 4dxl)
Geliall iy eas 2l s My Ja s e e IS Gaeest e el @
& daliill s dpagis 2001/2/8 &) 610/1/8/20 a3y agiS b 5kl
(4374) & aiuds b shisl) oadaa L8 2001/10/3 fpbi siaial aiuls
ol Lo e 4381541 2001/10/9 fypbis s2ixsel
Lofa dls dule daalie 4858 ) 4o )Y) A€W gl daaalsl Jigas -1
Taanyll lal) sl dacall ohes Lelmudis Leagd JalS duailed) da ) dSladll
el iy Loy 5l sl e 8 salall (e oyl HlSAY ey s
it dauyll cleall gl dlail) ioke s eawY Juas
L V) AL ) dall daanalST il e WY Ciige gl laa) =2
P e ellng b lehass eV 4580 Jlawd) poail dals dial JSi -3
Clasagal oda el Agiid)l ey gl el Clagmge o sale)
LGN (5l e 8 Baldll e o gl AISAY Tai Lo A Lagd
A all b)) alailly il die lae) gl Aald Al diad (S 4
toe S Aialll oda o limes clpagad sl a gl liaiia
Lty [ ) L
Apalanll Lanl) gl Gudy -
bl Apelsl ale e
saclue Cald daal el ol L) -

O r L L~

Lala) Llae 380 clehal do Gl e )yiel (alae 8 (e daguagd Adad 55 —
et Aal JSE 5 (445) ) ok (2000/8/15) Gl ebisll Gdae DB cnsen
HETR ST

Auall Lty Jalll Ly Jaa .1

Agalall 3380 sangll Gy JMaa .2

109




RS

0gAajlliog SjlaJl

Uagligild Ugjlititnog Ugoloo

L) ()l A V) AL Gl e dighe .3
A V) ASL) ofpdal) LaeplST ale e diglae 4
A 3y e Jiae W5
i) udase sme /el A aud) salas .6
dadiadl) Alee 1Y daylial dpguagil) all) 38 0 438 Aia) €85 —
Axl 48 Al JSI5 &5 (445) a8y o)bis (2000/8/15) Gy shisl) alae U8 Cange
A cileall (e Al dugaa il dall
-Jall Bl
sl ghadall Al
gealanll 4,88 sas )

JAgia ) ALl
A ALl ol dals

O r L L~

Ay L) ciladil) apdfl o Udie (il g ¢ Uas el Lai) giligl) 8IS dlae) —
((Agily By Aa) daldsl) Llee 3450 AajU)

el Gaty A Jal) s e (5116/1/8/20) ady QS apas &5 (2000/11/29) &oli
Al L) Al e Lmayall Jag 5 sl o asly Aaley dnalasll bau)
Ol Apanals] dpalisy Al 3ol aalil isilally il

(g LG AN o Cpoldtiall ¢ Unal) gob -
e agall ZhasY dpapall Lagplll sty sl @) ae oslaillyy il Gdll B8
Gued (ya byt Aailiy laays i a6 8 Jsal) bl IS lly Al )Ly cls il
el il g Lo calo )l 4y yLana) elS
|IOS PARTNERS — USA -1
IMG — USA -2
JORDAN INVEST TRUST P.L.C dua)¥) chyleinndld 481 48,8 -3
ERNST & YOUNG — JORDAN i aif csyf cpulaall —4
EURO — PHOENIX — HUNGARY -5
o328 (e Aallally Al g el DAY Sl e 5aS 2001/5/2 B8lsall £l V) asy 3an3
AUl A e lagse 3 pu) & dua ClSHAN
JORDAN INVEST TRUST P.L.C duia,¥1 cufyLéudld 481 48,3 —1
ERNST & YOUNG — JORDAN i aif <) asaladl) =2
EURO — PHOENIX — HUNGARY -3
odgd calu)l A Agmayall gyl Gy lalial e O dplaney) A58 a8 o e
a2V Clasmgey collalis aydi Gy Al Ay Ll colyLaiu) syl )

110




RS

0gAajlliog SjlaJl

Uagligild Ugjlititnog Ugoloo

daie Slavaie go o) Glail Qs Sy lhataads LK saleY Tyes
L sl il Jd e s laall (USAID)  sall o Laidd 485,651 A1)
ool Lo gelial) ity sl Loy dlae Ly daal) Lialll Culd
paal @ll; (ERNST & YOUNG — JORDAN) g ai cai)) (e lagia) .1
(G5t i 80 Adle) elhaall 3500 3 3)5 L o zlaill Y aall e Ldguan
Jenll ddad pumg adal Ikt @llds (%74.5) o Wagiaind Sl kel il Cua
bl S Gl dpalailly Al sole) zalind agld (he dayiddl)
%80 ce u Gldle e aglpasl 0l clSyal Jab 2
%80 JORDAN INVEST TRUST P.L.C -
%84.5 EURO — PHOENIX — HUNGARY -
sale) galipl ALl) AN (g pal A il il e Aaslpdly ol Sl Ll
) G Cagers Al Aall culiy JASW) Glphl) delS) dualas, 3
st Jsanys ALl (mgpal) sy xib (2001/6/12) &yt (2480/1/8/20)
il Cay) A8 W pad) sale) @ WS cpland) 5k dag pd cany (fiinall (5840
Milaa gy
sl Al all) Caagl Adigal) ApLinY) GIGEN e 33l Dbl g el i 3ayy
Glldy dy)linay) cilasdll sUae 8 JORDAN INVEST a1 eyl 481 3854 s
A8 e e i Sl Y5 all &3l (100,000) &y 38530 (e pdial) (el (]
csSol Vs all gy s Guads £l (125,000) fdls EURO — PHOENIX

i) il 48N Adadl) clupandd sy dogunil) Ll 2L8 -

) sl e o dslsall ¢ ASL el duenld) dpalidl gl Dalll culd
GES 4 Ll alll Gud) o5 Any¥) bl 48l 358 e oUaal) sl
cai 8 adly uiy dpalaall Lasl) dgll Laiy) (2001/7/15) &by (3037/1/8/20) &,
il Leaiy 8 aai Adle o ledpand $p50)Y) cobléinudl 4810 3555 o o Uaall Alla)
Gy WS L Sl Ve all Dle (Ul 4580 e pdiad) ) (mal) aa )
L)Y cblanadl 48l 3555 e slaall Alaly il 36l dpag e Jall )y s
sale) el dylinny) ciladll 48lal e 48] aa adsill LUl cule )Y JleSind ce
2001 /8/2 Fapbiy A8Y) a5 &5 85 350)¥) LS oyalall dpapals] dpalasss S

el rad 2 lgias (ha BLELA e AlalSia Al Jary £ pial) e b -
sac ady Aysllaall ey oLyl dlaely daa)¥) ol 4al 4S50 /i) il

a8V iy Aplayls Lpaplarilly Al Aald) (e AEN pliagl duhy Gaal )l
AU ) wa gl Al Ll

Crobdtuall 38 e plUanl) 3iligg Augllaal) 3ilighg culudyall dlas) —
sl slacly g piall L "Cudiy) i) chlinul ASl Ay Cul e

111




ogAajuiiog ikl

Uagligild Ugjlititnog Ugoloo

Al
Inception Report and Implementation Plan for the L"51}31\ B

Restructuring and Privatization of the Royal Jordanian air Academy

The Strategic & Valuation Report duaalSY) sk duaiilfinly Jaal) dax .2
Operation Plan
Marketing Plan (3;guall das .3
) Gl Gty ) Al Aalll Gy e GBS jaa (2001/11/18) apl o
A gy 4 Aalayy (A ASHd) ol s G piall ISV Ll ) 48 il
Dbitidl) (isand) anly) alSyy ) Gl ad) QUS (A 33l Gl e
iy ASall wlal) aladlly bl die dae) JleSinly (melipll 530l
cJasaall Gile)yal
Gl 2001 43 76 a8y cisall o slall e 488 gl dualad) 8L 5aLY) iy o
Eol el Bapall (B i i "aY) AL el BanlS) 056 ol
.2001/12/13
Lyt 450 Jlend) apantl AR Lalal) dialll cypnal (2002/1/21) gl o
rABl Al sl aas
ilad S 2001/12/31 3 a WS LpaplOU dsiad)l 4l il olae) —1
Ll L &all s dale daaliwe 4853 ) dwiayY) AW ohydall deanlS] Jygas
Ngagdd
(2581616) aSlidl jaslly cilislhaall gsanes (2581616) :a Clasasall §gann —2
AL Ggia Jia sV Ll 1,615,377 Ll oShid) 350 g &alll cuady
;AU sl e 2001/12/31 b LS
Ll (1,600,000) (A8 Jlandy 3 408 peulS) Jland), —
D (15.377) wha) blaa) -
Gl Al Lalll (ufy JE s e ) W ady Lalll culi; e
P e b alailly anlll die jamat aays ade Telys 2002/1/22
deluall 85 & Al dians 2002/2/12 gl & daalad) Lyl dall
Ngagasd JalS Lo sSall Gl dale Laalus 4,5 (344) ad)l) a3\l
ouy (e ansdlls (5120 /3 b &) &) QUSI angars 2002/4/23 &l @
Eot (890) o) wiuds A 5 el Gulae ol B L5 ) el
gl gal el ) ALYl (Ju s st e lelyy (2002/4/16)
e
AN B el Gty gl Olad G s —

112




RS

0gAajlliog SjlaJl

Uagligild Ugjlititnog Ugoloo

S o 5 (DY) o SN 5 (utl) ) Ballsad) deae Ll (e S (s -
A0 8y alae 8 e Lac (S cdalS wile alaaly 1 yee dilis alle g

GailiaY) i Als sl asgead (s painnall Cilaglaal) 482 Slac) —

(el plae el (B ) —

a0 V1 ASL o ydall danals] dpaladl dpgeagill Lialll caie (2002/5/6) mpls o
Jaadl dld i Jsn il Gl Gwy JB e g i 4d & Lol
Caig A8 4855 Wynmnty o Ay Gl aamslly Jll agil) 5805 Ll |
Slo BV ay aiedl dapls Jon 38 g WS Aadiall Lyl e 438l
oo e LS Gl @bl Al clgadl el Jadl 8 Ly
DY) s LaanlSY) 8 ilal) il ASLD Ay Wl . o paiiasall
il ll gl wle o aag VoAl (el Ll e el Ayl
el Gy abalia Lgan il Al udy ais of (o GV &5 4l V) (i)
S ol e By &8 WS e @b ) dalad) cieale 13 s Uil e Jgeanll
Sle Adsdlaall 35 m e U1 S5 IM Claglaall 5y 8 ) il e
Gy gn e Gy 5 haly L W sl 8 syl dalay Clasbeal 4y
Apalaill Lgnl) Aiggll 4axi 5l 200 dags ¢ Uaal

40y Y) AL bl LuanlST dpalas) L gl diall) Casie (2002/6/9) gl ©
Al Al e Csne sans Dapangl) Al eliacly Gudll jpany lolaal
sl seall ' (Ble) o A3l g laall) 1 8 2 AR A0 e g
S A a8 (%40) Aen A& G agd ehin gpebll e "alaaY)
O sty e eYls Adysatl) Aadl) (alheiud &y cdaenlSY) gl e (%100)
Ofwe Oftaaa (A cpll Jlae (S daadtie Adps dlae G OleY) iy
ol Qi Bl ey Adpeadl) dladll o A3l Gudy (Gdilae Gitsaa
g ye mail ASN gl diead) olaey

alaal elay Allsy 13 2Dland &5 (2002/7/28) 5yl dgpasid) Lalll gLl Con @
collanll (G305 ¢ ds daglially agie Byde Al Cu ¢ Gadigall (paivuall (10

Aaga gl Ll ) ciluagill ad)g daliviall (ag ol anli —
e i 5 ¢(2002/9/10) Gilsall dpilly Tl g el DY 23aall 2o sal) g
e
gylaally daaled) i ddoall oY1 AS,5 e
Sobaall s 1 6580 AT Ay jall 45,50 @
A gl m @llal (2002/9/29) fpby lelia) dgasll diall cie e
(il Bl lomel il Ol Gustie celiael Aeds Guiyll jpaay
Gl gpmpal) iy Al Al gl o Aalll ) By AR AGE gy

113




RS

0gAajlliog SjlaJl

Uagligild Ugjlititnog Ugoloo

O dapyd (dams¥) Gpl) ApanlSl A58 (8 Gl 35y (e al) o) Lagasii
ledaye Jsd Jla Sl lempe 8 pallyll JLeSinly Jaus¥) 5yl Laanlsl o5
BRI
ey gl Lalll @l e ol dudl) dalll cul (2002/9/30) mol @

bl Al 53Y) A58 " e IS e Aedial) L gl il ¢ Laial
Lall Gy "Ghuall Jas V) Gpdl) BandlS] Al A8 T 5 g leally dalid)
JARPE

slaall (35 Cony 4ild c@alall Janng¥) (300 Apapals] Agual) ASHAN Gl (3l Lad

il eld e a3 4S50 o3 Gape o V)L ¥salls el adidl) (mpal) 55y o o

OS pra el o L @l amy iy o e Aggpal) AN api GllXS dpanalsDU W

c S Gyl Alal aae daalll oagiadde s cellal) 5oe0 Jogpd Gl dllae ¢ Loglhe

Gl Gl (b Aty Labuad) chlAL Ao o) ASE Gy Gl Led

Sl aniill 0 %85 Moa 4t e sl V50 ssle 5.6 Aty elag elhal) Jas il (il

el W) L) salae s ol 3

Cpent Cadgs Asdl) 01 A8 Aaglie wb ol Al Dalll oo a3 L sgin o

a5 ) Ll L) an@ll e ljes (8 G Gpbart dull) Pla e () Leiage

eliy A8 pend o %85 Msay Jiw pirh e pdial) JW) Gapall il s

g Ay 380l de Sl

Aalll Gty ) Dgansill Aaalll Gy J8 55 e QUS 4 & (2002/10/3) gl

Gl Gl (st oyt (A 3l dndll Dalll 8 e 32l duagill 48 &ils Al

pall Mall (mpall Cpant Caags Aplially Laland) Ll A pall 3)¥) S50 D sliay

patall ) (mpal) et 3 Ciaady Adsal) a)V) ASH0 ae ciliagliay Al Lall) Culd

sl (5-6) e Y V53 (ysale (5.8) A58 (e asiall Il el manal Ciny peld (e

.‘)YJJ
3&‘3 9‘4}3“ u.nSA.A ,_A\ viil) (14} a.\m\éﬂ‘ u.d;n/ a.ualil“ Llal) Z\Jam ‘@Lfé -
LA

shasl Gathy 8 e 4asalls (14399/1/19/20) ady Sl Cansass (2002/11/5) gt
Ldall 3 (2763) &) o)lf s padaall o 4 by Bnalasll L34 Aell Gty
pams LS an e dailed) AT el u e 58 (2002/10/29) bty ssaidl
xie 1385 285 Vs (5,600,000) des Adsall 531 A58 ) oyl epalS] b da Sl
sl halal) AaanlSl ale puaay I s Gedis RasSall ge s al) 28 &85
Aslay) Jle

Uagipal) clBEY) o Sial) adsi Jog Do) o A8bjgally pl)iell Galaa JlB ) eaa —

114




o

0gAajUllog SjlaJl

Uagligild Ugjlititnog Ugoloo

Y safienal) aa gl dulany

f) 4LS Casay (3078) A8 anuds (A& elsll (alae 8 (2002/12/17)) &l
fl slal) Al il duag e lelys (2002/12/19) &t (16031/1/16/10)
GV 38 N b)) Al 8 dasSal) aend JalS an e dslsall (2002/12/15)
) i ddiaidl ZLYL aed) Gsin JelS pe Aglially Al cblénadl A
- Sl V53 (y5le (5,800,000

o= SHARE TRANSFER AGREEMENT ol sic ads & 2003/1/2 zyb
Okl Gl dle jane ddghey ol b JEI s e Leiars 23] dasSal)
Agally alaad) LU Adsall 31 A8 Gus 3aAAT dena UK d5a)Y) AL
Byad el 2lly Al ol dane 3l Lebiag

1A oA claadlal)

A (25) A dpaladll sl jaa ey a8 A1 ASL) oyl denls] diatiad Ll o
Ol el (sl Cagay 1971 4l 63 a8y 353, ASL hahall dalSl (56 i) & 285 2000
psbile e 4 (3) alall caai 35 <2003 A 43)¥) ALl Galall Al

Sleha) JleSind 2y iy dale daalus 458 ) cclSyall 9l MSSY Wy cuaplY) Jgas . 1
e b s Wi Ll Sl clellacl gopll b Leday Ledlels @l Gl ) ety Lauali
(Al ) Ly gl

e lele Loy Gia (ge Lo L JS (3 Landlys Ligilh Vgl Lelaa oy TaanalSSU Lele Wl 45000 it .
"L bl 3l

Sl gyl dalsY Lele ks dala) daalisal dpa ) AL o) phall dals] 48,5 Canual 4o
Ale daalise 38,38 (2002/2/12) gl 48530 Jeand 3 Cam ¢ia)Y)

5 le Jsanall Olsl) po Al CilS Ll aad iadiadll Ll 8 daid) ClehaY) DS o)l
e piall dudlially dlalls Alisl) ac )@ sle)pe cad

Summary of Findings for Royal Jordanian Air Academy:

The privatization of Royal Jordanian Air Academy (“RJAA”) was performed from 2000

to 2002, subsequent to the enactment and implementation of the Privatization Law No.

25 of 2000 (“Privatization Law”), thereby conferring an unequivocal duty upon RJAA to
abide by such legislative requirements. Upon conducting an independent and diligent
investigation thereto, Aljazy & Co. notes that the privatization process of RJAA was
conducted in full conformity with the legislative requirements of the Privatization Law

and in accordance with sound business practice.
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Summary of Findings for Queen Noor Civil Aviation Technical College:

Preliminarily, it must be noted that the privatization of Queen Noor Civil Aviation
Technical College (“QNCATC”) was performed from 2000 to 2007, subsequent to the
enactment and implementation of the Privatization Law No. 25 of 2000 (“Privatization
Law?”), thereby conferring an unequivocal duty upon QNCATC to abide by such
legislative requirements. Upon conducting an independent and diligent investigation
thereto, Aljazy & Co. notes the following concern:

1. The absence of documentary evidence to prove that the Council of Ministers
approved the appointment of the financial and legal advisors in the
privatization of QNCATC, as required by Article (7/a/5) of the Privatization
Law.
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Summary of Findings for Jordan Telecom Company (Phase 1):

Preliminarily, it must be noted that the privatization of Jordan Telecom Company
(Phase 1) (“JTCP1”) was performed from 1994 through January 2000, prior to the
enactment and implementation of the Privatization Law No. 25 of 2000. Although the
privatization procedure employed by JTCP1 was allegedly conducted upon obtaining
the explicit approval of the Council of Ministers, upon conducting an independent and
diligent investigation thereto, Aljazy & Co. nevertheless notes the following concern:

1. The appointment of legal counsel without first engaging in a competitive bid
process for the fair selection of qualified legal counsel.
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Summary of Findings for Jordan Telecom Company (Phase 2):

Preliminarily, it must be noted that the privatization of Jordan Telecom Company (Phase
2) (“JTCP2”) was performed in 2002, subsequent to the enactment and implementation
of the Privatization Law No. 25 of 2000 (‘“Privatization Law”), thereby conferring an
unequivocal duty upon JTCP2 to abide by such legislative requirements. Upon
conducting an independent and diligent investigation thereto, Aljazy & Co. notes that the
privatization process of JTCP2 was conducted in full conformity with the legislative
requirements of the Privatization Law and in accordance with sound business practice.
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Summary of Findings for Jordan Telecom Company (Phase 3):

Preliminarily, it must be noted that the privatization of Jordan Telecom Company
(Phase 3) (“JTCP3”) was performed from 2005 to 2006, subsequent to the enactment
and implementation of the Privatization Law No. 25 of 2000 (“Privatization Law”),
thereby conferring an unequivocal duty upon JTCP3 to abide by such legislative
requirements. Upon conducting an independent and diligent investigation thereto,
Aljazy & Co. notes that the privatization process of JTCP23 was conducted in full
conformity with the legislative requirements of the Privatization Law and in
accordance with sound business practice.
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Summary of Findings for Jodan Telecom Company (Phase 4):

Preliminarily, it must be noted that the privatization of Jordan Telecom Company
(Phase 4) (“JTCP4”) was performed from 2007 to 2008, subsequent to the enactment
and implementation of the Privatization Law No. 25 of 2000 (“Privatization Law”),
thereby conferring an unequivocal duty upon JTCP4 to abide by such legislative
requirements. Upon conducting an independent and diligent investigation thereto,
Aljazy & Co. notes the following area of concern:
1. The absence of information regarding the terms of the transaction in the sale of
11% of the company’s shares to the Social Security Investment Fund, as well as
the valuation mechanism utilized to arrive at the price of the sold shares.
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Umniah 444 4,4
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The Radio Frequency (“RF”) network design as submitted by
Umniah does not appear to be sufficiently robust to provide the
coverage commitments indicated or the desired quality of service
and thus, would need to be improved. In addition, the network
coverage plan entails the deployment of UMTS (2.1 GHz) sites
to cover hotspots in Amman, Agaba, the Dead Sea. Therefore,
Umniah needs to demonstrate its coverage capability in those
areas without the use of (2.1GHz) frequencies.The additional
measures to Benefit Jordan as submitted by Umniah, while
generally compliant, do not satisfy the Committee’s expectations
with respect to both the contribution to the development of and
the financial commitment to the Jordanian ICT sector.
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The Evaluation
Report states under
the Coverage
Article No. (3.1.1)
that more cautious
roll out strategy and
simulation rich
approach to radio
design leads
Investcom to roll
out 900 MHz base
stations in the first
2 years and then
using 1800 MHz
base stations for the
remainder of the
roll out. Therefore,
the first 2 years of
roll out show
significantly higher
numbers of base
stations compared
to Umniah, which
decreasing the
probability of
coverage voids. The
RF team believes
that with attention
spent on simulation,
which translates
into higher amounts
of base stations, the
probability of
Investcom’s
network reaching
its coverage and
quality objectives

@ el cillase
Al i s8] 4554
dedill sy (e 3ydlal)
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The Evaluation
Report states under
the Coverage
Article No. (3.1.1)
that Umniah has
applied a minimal
network planning
design. Its cellular
design philosophy
is to cover the
maximum amount
terrain in a blanket
approach with the
minimum amount
of base stations.
While this approach
may be cost
efficient, it can
result in many
coverage voids that
need to be filled in
afterwards. This
potentially
increases the level
of dropped calls,
thereby affecting
users between cells,
decreasing the
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are fairly high.

Quality of Service
and lowering the
data speeds, until
the void are filled.
Also, Umniah has
roughly half the
number of base
stations of
Investcom until
year 10 of the
rollout. The year 10
BTS count for
Umniah is 493 base
stations, taking into
account that no
UMTS base
stations were
counted. In
addition, the RF
Team has
reservation
regarding Umniah’s
ability to reach its
coverage objectives
for a fixed set of
Quality of Service
parameters.
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Network
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compliance
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Investcom’s core
network planning
and dimensioning
was well done. Its
approach to the
complexity of voice
and data
convergence over
the network was
well explained and
detailed
calculations were
provided. Also, the
radio system
planning was rich
in its modeling
approach, using 2
different models
simulated at 3
different speeds
with 5 different
clutter types,
including precise
mobile values for
the class employed.
The number of cells
seems to be realistic
and close to the
benchmark.
Furthermore,
Investcom’s
transmission plan
did not rely on a
specific frequency.

‘gl;l\ SENIN| BEEWA
800-1200 at the )
900 MHz)

Umniah’s core
network planning
and dimensioning
was vague and
contained little
detailed
information. Also,
Umniah’s radio
planning was basic,
with 1 model
simulation and 3
clutter types. Add
to that, the
projected number
of cells over the ten
years plan appears
unrealistic in
comparison to the
current operator
benchmark (493
cells of 1800 MHz
(Umniah) compared
to 800-1200 at 900
MHz benchmark).

1858 ol 4 (3-2) &
s ol 8 o sSii)

s b 4w (3.2) A

Dlsaily (3laty L el

Jisa)

Roaming
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Investcom was
receptive to open
relationships with
the other mobile
incumbents to
initiate national
roaming during its
initial network
deployment, subject
to satisfactory
commercial
arrangements, in
order to provide its
customers with
good coverage and
services at launch.
Also, Investcom
clarified in its
submission that
Investcom plans to
make use of
National Roaming
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Umniah has clearly
stated that it will
not initiate roaming
agreements with the
incumbents.
Instead, Umniah’s
plan is to roll out its
network as quickly
as possible in order
to avoid national
roaming. This is
likely to lead to
patchy network
coverage at best
and would not
provide national
coverage for its

initial subscribers.
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as part of its
strategy to
aggressively enter
the Jordanian
market. Investcom
believes that it is
essential to offer a
full, national
coverage in order to
immediately
acquire subscribers
across all of Jordan.

In view of this
strategy, it was the
consensus of the
technical team that
the quality of
coverage and
service continuity
for the initial
subscribers would
be sacrificed if
Umniah were to
proceed in this

direction.
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The Board
requested further
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clarifications with
respect to the
Quality of Service
from a technical/
customer care/
billing/ etc.,
perspective.
Accordingly, the
report states under
Article (3.3.1) that
Investcom provided
appropriate quality
of service
parameters in order
to probably design
the network. The
network
calculations are
provided in detail in
order to allow for
adjustments for
mixed services on a
converged network
structure.
Investcom appears
to have the tools
and techniques to
properly manage
the bandwidth
required as the
network grows.
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The Board
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requested further
clarifications with
respect to the
Quality of Service
from a technical/
customer care/
billing/ etc.,
perspective.
Accordingly, the
report states under
Article (3.3.1) that
although Umniah
provided the
necessary quality of
service parameters
in order to properly
desing the network,
its network
calculation
methodology did
not reflect the use
of these parameters.
Umniah’s
information
regarding network
element redundancy
was somewhat
sparse, but could be
found. Of particular
concern with
respect to the
proposed quality of
service is the
network planning
deficiencies in
detailing voice and
data convergence.
Umniah’s initial
concept is to
provide a large
bandwidth in the
core to alleviate the
need for detailed
bandwidth design.
This will eventually
cause difficulties as
the traffic increases.
Therefore, the
report states under

Article (3.4.1) that
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the technical team
members conducted
a rigorous
examination of the
two Applicant’s
technical plans
against both the
Jordanian mobile
incumbents and
market and industry
standards.
However, the
technical team
members drafted a
chart which clearly
outlines the
differences between
the two Applicants
when compared
both to each other
and to Fastlink and
Mobilecom and
serves to highlight
the concerns
regarding the
robustness and

quality of Umniah’s

proposed network.
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The net present
value of the
commitments
associated with
additional measures
to Benefit Jordan
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The committee
clarified in the
Evaluation Report

under Article (9.6)
that although

Umniah states that

Benefits to Jordan
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can be calculated
only for Umniah
due to the lack ofa
specific financial
commitment on the

its maximum
investment amount
is 2.7 million,
acloser analysis,
however, reveals

part of Investcom. | that the actual

amount falls

somewhere

between JD400 K

and JD900 K.
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The committee
clarified under
Article (10.1) that
although the
requests for
clarification have
eliminated some
outstanding issues
with respect to each
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Applicant’s
submission, there
have been no
significant changes
in the conclusions
stated in the initial
Evaluation Report.
Investcom has not
provided an
unequivocal
acceptance of the
Declaration of
Adherence. Also,
based on the
clarification
response provided,
Investcom shows
no willingness to
consider another
CEO candidate.
Despite the
additional
information
provided by
Investcom
regarding the
proposed CEO’s
experience, the
candidate remains
unacceptable.
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The committee
clarified under
Article (10.1) that
although the
requests for
clarification have
eliminated some
outstanding issues
with respect to each
Applicant’s
submission, there
have been no
significant changes
in the conclusions
stated in the initial
Evaluation Report.
The outstanding
concerns regardin
Umniah are that
Umniah has
declined to provide
any detail on
prepaid tariffs
despite requests for
this information,
which resulting that
the tariff packages
and explanations
being incomplete as
previously
identified in the
initial report. Also,
Umniah has not
successfully
demonstrated that
the projected
network coverage

and quality of
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service parameters
will be met. It
appears to have
confirmed the
committee’s
concern that cell
sites and thus, the
associated total
capex, are
significantly
understated and out
of synch with
Jordanian and
International
benchmarks.
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Summary of Findings for Umniah Company:

Preliminarily, it must be noted that Umniah Company was not actually privatized and,
therefore, is not subject to the Privatization Law No. (25) of 2000 (“Privatization Law”).
Rather, in 2004, Umniah applied for and obtained an additional Mobile License relating to
its frequency operation in the Mobile Telecommunications Sub-Sector, pursuant to an offer
by the Telecommunications Regulatory Commission (“TRC”), as required by the
Government’s decision to open the sub-sector to further competition. In doing so, TRC
and Umniah Company were subject to compliance with the Statement of Government
Policy enacted by the Ministry of Information & Communications Technology in
September 2003, which was later approved by the Council of Ministers. Accordingly,
TRC and Umniah Company were under an affirmative obligation to abide by such
legislative requirements. Upon conducting an independent and diligent investigation
thereto, Aljazy & Co. notes the following areas of concern:

1. The failure to furnish the first Evaluation Report dated 21™ April 2004, which was
conducted by the TRC Evaluation Committee of Telecommunications Regulatory
Commission (“TRC”) regarding the propriety of the Mobile License Application of
Umniah Company and Investcom Company. Such report was requested by Aljazy
& Co., however, TRC maintained in their Letter dated 26™ December 2013, that it
could not locate the report.

2. In contravention of the newly enacted legislation, referenced above, TRC’s offer
for the additional Mobile License failed to clearly specify Lisence Terms, and the
technical requirements for the applicants; and the winning applicant was
improperly selected by TRC.

3. In its final Evaluation Report, dated 27" May 2004, the Evaluation of the
submissions was conducted on a point allocation basis by a Licence Application
Evaluation Committee, however, the Evaluation Points did not reflect the main
concerns of TRC’s Evaluation Committee regarding Umniah Company, and
ignored various legitimate concerns regarding the technical capabilities of Umniah
Company, as compared to Investcom.
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Summary of Findings for Central Electricity Generation Company:

The privatization of Central Electricty Generation Company (“CEGC”) was performed in
various phases, from 1979 to 2007, a majority of which was subsequent to the enactment
and implementation of the Privatization Law No. 25 of 2000 (“Privatization Law”),
thereby conferring an unequivocal duty upon CEGC to abide by such legislative
requirements during such time periods. Upon conducting an independent and diligent
investigation thereto, Aljazy & Co. notes that the privatization process of CEGC was
conducted in full conformity with the legislative requirements of the Privatization Law and
in accordance with sound business practice.
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Interested Party For IDECO, EDCO or Both

UDCH /Kharafi Jordanian Both

Holding Company

AES Oasis Both

Jordan Dubai Capital Both

Noor Company IDECO Only

United Arab Investors Both

GCC Both
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Summary of Findings for Electricty Distribution Company and Irbid District
Electricity Company:

The privatization of Electricty Distribution Company (“EDC”) and Irbid District
Electricity Company (“IDEC”) was performed in various phases, from 1979 to 2007, a
majority of which was subsequent to the enactment and implementation of the
Privatization Law No. 25 of 2000 (“Privatization Law”), thereby conferring an
unequivocal duty upon EDC and IDEC to abide by such legislative requirements during
such time periods. Upon conducting an independent and diligent investigation thereto,
Aljazy & Co. notes that the privatization process of EDC and IDEC was conducted in
full conformity with the legislative requirements of the Privatization Law and in
accordance with sound business practice.
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